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(Some of) Our Instruments
• Several policy initiatives to improve fairness and transparency on agri-food
markets
• Regulation 1308/2013 establishing a common organisation of the markets in agricultural
products
• Directive (EU) 2019/633 on unfair trading practices in business-to-business relationships
in the agricultural and food supply chain
• Market monitoring
regulatory measures to improve market transparency in the agri-food supply chain
• Forecasts & Projections

Common Organisation of the Markets
• Objective: strengthening farmers’ collective bargaining power
• EU supports farmers who wish to work together  producer organisations (PO) and
associations of producer organisations (APO)
• EU also supports those that wish to work with their partners from the manufacturing and
trading side of the food supply chain  interbranch organisations (IBO)
• ~11 million farmers in the EU, ~3500 recognised POs, 52% in fruit and vegetables sector
• Recent study on POs: general overview of the numbers, legal forms and types of activities
carried out by POs, as well as incentives/disincentives to create POs and impact of POs on
their members and the food supply chain (see https://op.europa.eu/en/publication-detail//publication/86c14802-eef6-11e9-a32c-01aa75ed71a1)

Directive on Unfair Trading Practices
• Protects weaker suppliers against stronger buyers (B2B) from UTPs
occurring in the agricultural and food supply chain
• Follows minimum harmonisation approach (MS can go beyond and be
stricter)
• Protects against 16 specific unfair trading practices (10 black / 6 grey)
• Provides for minimum enforcement power – MS authorities can act upon a
complaint or ex officio, investigate, terminate infringement, levy fines and
impose other penalties, publish decisions
• Foresees coordination between MS authorities

Directive on Unfair Trading Practices
• 10 “black” UTPs - prohibited, whatever the circumstances:
• Payments later than 30 days for perishable agricultural and food products
• Payment later than 60 days for other agri-food products
• Short-notice cancellations of perishable agri-food products
• Unilateral contract changes by the buyer
• Money not related to a specific transaction
• Risk of loss and deterioration transferred to the supplier
• Refusal of a written confirmation of a supply agreement by the buyer, despite request of the supplier
• Misuse of trade secrets by the buyer
• Commercial retaliation by the buyer
• Transferring the costs of examining customer complaints to the supplier

Directive on Unfair Trading Practices
• Adopted on 17 April 2019, entry into force on 30 April 2019
• First annual survey to suppliers launched (open until 31 January 2021):
https://ec.europa.eu/eusurvey/runner/UTPs_Baseline_Survey

• Anonymised results will be published at the JRC portal:
https://datam.jrc.ec.europa.eu/datam/mashup/FOODCHAIN_UTP/index.htm

•
•
•
•

Member States have until 1 May 2021 to transpose it into national law
Directly applicable as of 1 November 2021
Existing contracts will have to adapted by 1 May 2022
Evaluation scheduled for 2025

A while before we can assess its effects on the market

Market monitoring and transparency
• EU monitors the price situation and the market outlook for agricultural
commodities and food
• And makes the information available on its agri-food data portal and EU
market observatories

Baseline
• Data available at agri production stage, but downstream scarce
• Data available on prices and (some) quantities
• For some products, all MS report; for others, only if above certain thresholds
• Operators report to MS; MS verify and transmit to the Commission
• No coordination mechanism; platform for exchange of best practices
• Dissemination through Commission systems (dashboards, agri-food data
portal, observatories, etc.)

Price monitoring for tomatoes for fresh
consumption
• Legal basis: Art. 223 Reg 1308/2013
“For the purposes of […] monitoring, analysing and managing the market in agricultural products,
ensuring market transparency, the proper functioning of CAP measures, checking, controlling,
monitoring, evaluating and auditing CAP measures […], the Commission may […] adopt the necessary
measures regarding communications to be made by undertakings, Member States and third countries.”

• Art. 55 Delegated Regulation 2017/891 & Annex IV
• Notifications by MS of producer prices on internal market, « where data are available »
• Weekly / Class I marketing standards / Varieties: Round, trusses, cherry / Sorted &
packaged: “Ex-packaging station” / Representative markets identified by MS

Price monitoring for tomatoes for fresh
consumption

Market Observatories
• Objective:
• Market transparency – Dissemination data & analyses
• Tackle price volatility – Make informed decisions
• Monitoring market crises – Russian ban, COVID-19

• Tools: Economic Board / Dedicated webpage / Dashboards / Statistics (production, prices,
trade) / Reports, minutes, presentations / Outlook information (Short Term, Medium Term)
• Expert group, divided in 4 subgroups (pip fruit, citrus fruit, stone fruit and tomatoes),
established in fall 2019
• Member organisations operating in EU in F&V supply chain / 16-19 experts per sub-group
• Role: advice on economic factors affecting market developments / inform about market situation
including data / highlight and assess the current market situation

Meeting of the Market Observatory – Tomato
Subgroup – 9 October 2020
• Processed tomatoes estimation for R2020:
Total EU: 9.9 million tonnes / Total world: 38 million tonnes
Discussion on macro market trends and sector-specific perspectives & issues

Source: World Processing Tomato Council

New market transparency measures
• Calls on the Commission to address the issue of lack of transparency and information
asymmetry in all levels of the food supply chain
• Amended Regulation 2017/1185 on market transparency adopted on 1 October 2019,
applicable as of 1 January 2021
• Puts in place a system of price collection along the food supply chain, for representative
prices, and not only selling prices but also buying prices
• Threshold at MS level: “Unless otherwise specified, Member States concerned are those producing
or using more than 2 % of the total Union corresponding production or use, except for organic products,
for which the threshold is 4 % of the production.”

• MS define the methodology for data collection + can delegate to operators the transmission
of information
• Coordination mechanism between MS and stakeholders

Benefits
• Agricultural producers and other operators in the food supply chain (FSC)
• Increased production efficiency – more fluid FSC
• Better risk management – more resilient FSC
• Manage price volatility – more stable FSC
• Increased trust – more effective FSC

• Public authorities
• Reduced need for public intervention (e.g. less volatility)
• More informed public policy
• Better preparation and response to crisis
• Improved enforcement
• Multiplier effect

• Others - consumers; researchers; environmental benefits.

What’s new for processed tomatoes?
Regulation 2017/1185, Annex II, Section 8 “Fruit and vegetables, bananas”:
(c)

Farmgate prices

Content of the notification: representative prices of tomatoes, apples and oranges intended for
processing. All prices expressed per 100 kg of product.
Period of notification:
(a) for tomatoes, by 31 January the following year;
(b) for apples and oranges, by the 25th each month in respect of the previous calendar month.
Other: prices shall be at farmgate and products harvested.

Forecasts and projections
• Short-term outlook
• Published 3 x year (early spring, early summer and early autumn)
• https://ec.europa.eu/info/food-farming-fisheries/farming/facts-and-figures/markets/outlook/short-term_en

• Medium-term outlook
• Published 1 x year
• Average trend agricultural markets are expected to follow until 2030 in a given macroeconomic environment
were policies to remain unchanged
• Based on assumptions regarding macroeconomic conditions, the agricultural and trade policy environment,
weather conditions and international market developments
• https://ec.europa.eu/info/food-farming-fisheries/farming/facts-and-figures/markets/outlook/medium-term_en
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